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First Quarter 2018

e During the quarter, the GS Small Cap Value Fund (I-Share) outperformed the Russell 2000 Value Index. Our stock
selection in the Energy and Real Estate sectors contributed the most to results, while our investments in the
Consumer Discretionary and Materials sectors detracted from relative performance.

e RSP Permian, Inc. (1.15% portfolio weight) a petroleum and natural gas exploration company based in Oklahoma,
was a top contributor to relative returns. The majority of outperformance followed the announcement that Concho
Resources, Inc., a petroleum and natural gas exploration company in the Permian Basin, will acquire RSP Permian
in an all-stock transaction valued at approximately $9.5 billion. We are confident that the combined company, now
with the greatest foothold in the Permian, could provide the financial infrastructure and operational efficiencies
needed for continued growth and value creation.

e Beacon Roofing Supply, Inc. (0.90% portfolio weight), roofing and building materials company, was a top relative
detractor during the quarter. In February, the company reported robust first quarter earnings that were generally
positive, besides lower gross margins and a miss to adjusted EBITDA. We believe that gross margins were
pressured by cost inflation and could potentially be combated, in part, by balance sheet improvements from tax
savings, increased demand for repair and remodeling, and continued pricing power. Generally, we believe Beacon
Roofing has a strong fundamental business model supported by a recovering housing market.

2018 Market Outlook

e Following robust first quarter earnings, we remain cautiously optimistic that a favorable macroeconomic backdrop
will continue to support US equities.

e As a result of the US tax legislation passed in December, we expect to see additional upside from tax savings
deployment, such as capital return in the form of buybacks and dividends, increased mergers and acquisitions, and
reinvestments.

e Despite fuller valuations, we believe US equities continue to offer a reasonable risk premium over other asset
classes. Additionally, after several years of thematic-driven markets, we are excited about lower correlations at the
stock level. We believe an active approach is poised to benefit in this type of environment.

Fund Risk Considerations

The Goldman Sachs Small Cap Value Fund invests primarily in a diversified portfolio of equity investments in small-
capitalization issuers. The Fund’s investments are subject to market risk, which means that the value of the securities in
which it invests may go up or down in response to the prospects of individual companies, particular sectors or
governments and/or general economic conditions. The securities of mid- and small-capitalization companies involve
greater risks than those associated with larger, more established companies and may be subject to more abrupt or erratic
price movements. Different investment styles (e.g., “quantitative™) tend to shift in and out of favor, and at times the Fund
may underperform other funds that invest in similar asset classes. Investing in REITs involves certain unique risks in
addition to those risks associated with investing in the real estate industry in general. REITs whose underlying properties
are focused in a particular industry or geographic region are also subject to risks affecting such industries and regions. The
securities of REITs involve greater risks than those associated with larger, more established companies and may be
subject to more abrupt or erratic price movements because of interest rate changes, economic conditions and other factors.
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General Disclosures

EBITDA: Earnings before interest, tax, depreciation, and amortization, is a measure of the company’s operating
performance.

Gross margin: A percentage of total sales revenue minus its cost of goods sold divided by total sales revenue, is measure
of a company’s profitability

Past performance does not guarantee future results, which may vary. The value of investments and the income
derived from investments will fluctuate and can go down as well as up. A loss of principal may occur.

Fund holdings and allocations shown are unaudited, and may not be representative of current or future investments. Fund
holdings and allocations may not include the Fund's entire investment portfolio, which may change at any time. Fund
holdings should not be relied on in making investment decisions and should not be construed as research or investment
advice regarding particular securities. Current and future holdings are subject to risk.

THIS MATERIAL IS FOR INFORMATIONAL PURPOSES ONLY AND IS PROVIDED SOLELY ON THE BASIS
THAT IT WILL NOT CONSTITUTE INVESTMENT OR OTHER ADVICE OR A RECOMMENDATION RELATING
TO ANY PERSON’S OR PLAN’S INVESTMENT OR OTHER DECISIONS, AND GOLDMAN SACHS IS NOT A
FIDUCIARY OR ADVISOR WITH RESPECT TO ANY PERSON OR PLAN BY REASON OF PROVIDING THE
MATERIAL OR CONTENT HEREIN INCLUDING UNDER THE EMPLOYEE RETIREMENT INCOME SECURITY
ACT OF 1974 OR DEPARTMENT OF LABOR REGULATIONS. PLAN SPONSORS AND OTHER FIDUCIARIES
SHOULD CONSIDER THEIR OWN CIRCUMSTANCES IN ASSESSING ANY POTENTIAL COURSE OF ACTION.

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to
buy, sell, or hold any security. Views and opinions are current as of the date of this presentation and may be subject to
change, they should not be construed as investment advice.

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or
political conditions and should not be construed as research or investment advice. This material has been prepared by
GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not
prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and
is not subject to a prohibition on trading following the distribution of financial research. The views and opinions
expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of
Goldman Sachs and its affiliates. Investors are urged to consult with their financial advisors before buying or selling any
securities. This information may not be current and GSAM has no obligation to provide any updates or changes.

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of
Morgan Stanley Capital International Inc. (MSCI) and Standard & Poor’s, a division of The McGraw-Hill Companies,
Inc. (S&P) and is licensed for use by Goldman Sachs. Neither MSCI, S&P nor any other party involved in making or
compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect
to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly
disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with
respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any
of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any
liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if
notified of the possibility of such damages.

A summary prospectus, if available, or a Prospectus for the Fund containing more information may be obtained
from your authorized dealer or from Goldman Sachs & Co. LLC by calling (retail - 1-800-526-7384) (institutional
— 1-800-621-2550). Please consider a fund's objectives, risks, and charges and expenses, and read the summary
prospectus, if available, and the Prospectus carefully before investing. The summary prospectus, if available, and
the Prospectus contains this and other information about the Fund.
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The Russell 2000 Value Index is an unmanaged index of common stock prices that measures the performance of those
Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values. The Index figures do not
include any deduction for fees, expenses or taxes. It is not possible to invest directly in an unmanaged index.

Goldman Sachs & Co. LLC is the distributor of the Goldman Sachs Funds.
- No Bank Guarantee
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- NOT FDIC-INSURED
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